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1. Consider an investor with a logarithmic utility function of wealth and initial wealth of $120. Assume
a two-state world where the prices of the pure securities, p; and py, equal $0.4 and $0.5, respectively.
If the probability of state 1 is 1/3, the investor will invest _(A) units in pure security 1and _(B)
units in pure security 2, and he or she will spend _ (C)  dollars for current consumption.
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